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Labor Productivity Should Slow...So Employment Bottoms in the First Quarter

2008 — 2009 Monthly Job Losses
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Case for Recovery in U.S. Job Market

=  Pent-up demand for labor

= Pace of job cuts easing

= Surge in temp hires

= Jump in the private work week

= A partial reversal in the jump in the unemployment rate

= Fall in new claims for unemployment benefits
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Employment Growth will Lag Economic Recovery
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International Trade will Resume Growth and Rebalance
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Economic Recovery will begin in 2010
Consumption will Lag Overall Recovery

Annual Percent
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Future Inflation is a Worry

Consumer Price Inflation Forecast
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Fed Funds Rate will Increase Against Inflation

Yield
per Annum
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Employment Growth in Northeast and Midwest will Lag the South and West*

Seattle *

* Portland

. Oakland
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| Orange County
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San Diego

* Size of “star” reflects relative population size of metro area.
Source: Economy.com.

As of November 30, 2009.
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Boston
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Washington, DC
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Vo

Employment Growth

* Above average
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Significant Risks and Recovery

Q

Q
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Inflation: Feds efforts insufficient to control inflation in other years

Distressed Real Estate: Large volume of distressed properties pushed onto market depressing values

Political: Dysfunctional Congress fails to balance timely need for growth with need for deficit reduction

Business Expansion: Global and U.S. business fail to replace the consumer as key driver of this recovery

Geopolitical: Mounting protectionism
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Property Type Expectations: 2010-2014

Apartments well poised for future

First sector to achieve healthy occupancy (2012)
“Echo Boom” (20-35 years old) household formation increases

Supply constrained markets — not overbuilt with for sale housing
should outperform

Urban and inner suburban transit-oriented locations with
employment and/or retail amenities nearby are preferred

Real Estate LGRS G UTNE ) CH G T AT

Industrial will weather downturn

= Industrial markets should stabilize more quickly than office

= Occupancy should stabilize in 2010 and steadily improve in 2011
and 2012

= Rents likely to decline another 10 percent nationally

=  Warehousing for imports and retailers will be weakest

Office most volatile and sensitive to recession

Vacancy expected to peak in 2010 at 600 basis points above 2007
Declining rents in all metros during 2010 average t 5%

Peak-to-trough rental declines nationally expected at 25 percent or
more

Occupancy not healthy until 2013

Risk of underutilized space dampening absorption during recovery

Retail hardest hit

= US consumption growth negative in 2008, first time since 1990

= Consumption expected below long term averages for several years
= Weak retailers have or will liquidate

= New store openings slow to resume

= Discounters performing better than upscale stores

= Neighborhood/community grocery anchored centers are favored

This information is a forecast and due to a variety of uncertainties, and assumptions made in our analysis, actual events or results or the actual performance of the markets

covered may differ from those presented.
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For Real Estate, Recovery not Expected to Start Until 2011

= 2010 expected to be the trough for most property sectors.

= Recovery expected to begin in 2011 with modest rent growth.

National Vacancy Rate Trends

Forecast Forecast Forecast Forecast Forecast
2007 2008 2009 2010 2011 2012 2013 2014
Apartment 5.7% 6.7% 8.3% 8.6% 7.5% 6.2% 5.6% 5.5%
Industrial 9.4% 11.3% 14.0% 14.4% 13.4% 11.9% 10.8% 10.2%
Office 12.6% 14.0% 17.3% 18.5% 17.8% 15.9% 14.0% 13.1%
Retail 7.2% 8.7% 10.4% 10.9% 10.5% 9.8% 9.1% 8.3%

Forecasts are of the market and not of a RREEF product.
Sources: REIS Reports, CBRE-EA, RREEF Research.
As of December 2009.
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U.S. Average Rent Growth by Sector, 2001 — 2014
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Source: Axiometrics, CBRE-EA, REIS, Torto Wheaton, RREEF Research
As of December 2009.
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U.S. Commercial Real Estate and CMBS Refinancing is a Big Risk

Estimated Total U.S. CRE Maturities

350

300

250

200

150

100

50

2009e 2010e 2011e 2012e 2013e

B CMBS-Fixed CMBS-Floating Insurance Company M Banks/Thrift

This information is a forecast and due to a variety of uncertainties, and assumptions made in our analysis, actual events or results or the actual performance of the
markets covered may differ from those presented.

Source: Deutsche Bank, Intex, Trepp, Mortgage Bankers Association, Federal Reserve.

As of August 2009.
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CRE Debt Issuance has been in Free-fall

Quarterly Change in US CRE Mortgage Debt by Lender (USD, Bn)

Bl -
30 1
20
10
; - =
—

.

-20
.

1Q2008 2Q2008 3Q2008 4Q2008 1Q2009 2Q2009 3Q2009

KR
o

B CommBanks/Sav inst B ABS Issuers Lifelns ™ GSEs & Fed Related m Other

Source: Federal Reserve Flow of Funds
Released on December 10, 2009.
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Distressed CRE Debt is Spiking!

Monthly Cumulative Distress across U.S. Markets by Property Type,
2007-2009
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Public Markets are Forecasting a Rebound in Commercial Real Estate
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U.S. Average NCREIF Cap Rates by Sector, 2001 — 2014
—— Apartment —— Industrial —— Office — Retall
11% >
Forecast
10%
8%
7%
5%
2001 2002 2003 2004 2005 2006 2007 2008 2009 2010f 2011f 2012f 2013f 2014f
f=Forecast
Source: CBRE-EA, PMA, Torto Wheaton, RREEF Research ;I 2
As of December 2009.
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Quarterly Transaction Volumes: 4Q2007 — Preliminary 4Q2009
Transaction Volume in $Billions
2007 Annual Total: 2008 Annual Total: 2009 Preliminary Annual Total:
$421 bn $132 bn $55 bn
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Capitalization Rate Trends: Modest Increase in 2007- 2009

But Cap Rates Are Adjusting ... and spreads on equity returns are increasing for Real Estate

Average Capitalization Rates
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Source: Real Capital Analytics and RREEF Research. ;I z
Preliminary as of December 31, 2009.
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Property Values Have Already Fallen Further than in the 2000’s Recession, But Still

Less than in the 1990’'s

1990's
Total Apartments Industrial Office Retail
Appreciation -32.3% -16.7% -33.7% -50.2% -26.4%
No. of Quarters 23 14 19 38 27
Dates 1Q1990 — 4Q1995 2Q1990 — 3Q1993 4Q1989 — 3Q1994 4Q1987 — 4Q1995 3Q1990 — 2Q1997
2000's
Total Apartments Industrial Office Retail
Appreciation -3.5% -0.3% -3.7% -10.5% -2.7%
No. of Quarters 6 1 7 9 6
Dates 3Q2001 — 1Q2003 4Q2001 3Q2001 — 2Q2003 3Q2001 — 4Q2003 3Q2000 — 1Q2002
Late-2000's
Total Apartments Industrial Office Retail
Appreciation -28.2% -28.7% -28.9% -30.6% -22.5%
No. of Quarters 6 6 6 6 6
Dates 2Q2008 —3Q2009 2Q2008 — 3Q2009 2Q2008 — 3Q2009 2Q2008 — 3Q2009 2Q2008 — 3Q2009

Source: NCREIF.
As of September 30, 2009.
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Office and Retail Likely to be Hit Worst, Industrial to Recover Most Quickly

» Substantial valuation adjustments in 2009.

» Valuation declines forecast to exceed that of early 1990s.

Property Type Apartment Industrial Office Retail Total

Actual NPI Total Return
2008 -7.3% -5.8% -7.3% -4.1% -6.5%

Forecast NPI Total Return

2009 -18% to -16% -18% to -16% -21% to -18% -16% to -12% -18% to -16%
2010 2% to 4% 2% to 4% -5% to 0% -4% to 0% -2% to 2%
Peak to Trough
Appreciation Returns for current cycle
(Peak — Trough) -40%to -36%  -42%10-38% = -52%t0 -48%  -44% to -40% -45% to -40%
(2Q08 — 1Q10) (1Q08 — 2Q10) (2Q08 — 2Q10) (2Q08 — 3Q11) (2Q08 — 2Q10)
Sources: RREEF Research and NCREIF (for history). ;I 2
As of October 31, 2009.
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Apartments: The Worst is Past — Early Recovery in Core Markets

U.S. Apartment Supply and Demand, 1990-2014
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As of December 2009.
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Apartments: The Sector Where Supply Has Accelerated

Apartment Supply as % of Stock, 2010 - 2014
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Apartments: Vacancy Rates Will Approach Historic Norms in 2014

U.S. Apartment Vacancy Rates
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Apartments: Rents Stabilize in 2010 and then Turn Positive
Apartment Cumulative Rental Growth Rate (%), 2010-2014
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Apartments: RREEF Research Optimistic on Apartment Recovery
Average Apartment Rental Growth Comparison 2009-2014f
B RREEF Research | Aixometrics HREIS
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Source: RREEF Research
As of December 2009.
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Source: CBRE-EA
As of December 2009.
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Apartments: Cap Rates Stabilizing Due to Better Fundamentals and Agency Debt

Metro Apartment Cap Rates 2001-2014f
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Apartments: Cap Rate to T-Bill Spread Forecast to Compress
Apartments Yield Spread, 2009 - 2014

New York City 55 232
San Francisco 60 157 2009
San Jose 135 332
Oakland/East Bay 140 382
San Diego 140 337
Los Angeles 150 307
Orange Co 150 257
Washington DC 150 307
Seattle 160 357
No. New Jersey 185 357
Boston 190 317
Denver 500
Baltimore 200 367
Fort Lauderdale 200
US Ave 200 381
Austin 215 407
Chicago 215 382
Atlanta 235
Dallas 555
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RREEF Target Apartment Investment Markets

Seattle *
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Chicago *

) Oakland Denver zs Baltimore
San Francisco *
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San Diego
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Ft. Lauderdale

Miami
Recovery magnitude: Recovery timing:
Strong * Early
*Average * Medium
Source: RREEF Research. * Weak * Late ;I-{

As of December 2009.
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Industrial: Weak through 2010, then Recovery with Supply Gap and Occupancy Gain

U.S. Industrial Supply and Demand, 1990-2014
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Source: RREEF Research, CBRE-EA.
As of December 2009.
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Industrial: All Markets will Have Protracted Fall-Off in Supply
Industrial Supply as % of Stock, 2010 - 2014
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Industrial: Renewed Demand in 2012 Feed into Occupancy Gains
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Industrial: Strong Out—Years, but Full Rent Recovery Incomplete in Year Five

Industrial Cumulative Rental Growth Rate (%), 2010-2014
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Industrial: RREEF Measures Greater Declines and Stronger Rent Recovery

Average Industrial Rental Growth Comparison 2009-2014f
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Industrial: Cap Rate Correction Started Much Earlier Than Other Sectors

Metro Industrial Cap Rates 2001-2009
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RREEF Target Industrial Investment Markets

Seattle *

* Portland
Bost
New York %;, Boston

Chicago *

San Francisco Qakland * Denver Washington, DC Baltimore
San Jose
Orange County
Los Angeles
San Diego
Austin
Ft. Lauderdale
Miami
Recovery magnitude: Recovery timing:
Strong * Early
Y Average Y& Medium
Source: RREEF Research. Y  Weak * Late

As of December 20009.

42 Lambda Alpha International — January 12, 2010




—

-

N\

i

RREEF Alternative Investments Real Estate LGS UTCRE S CH G147

Section V

Office Sector Outlook

A Member of Deutsche Bank Group




RREEF Alternative Investments

Office: Mid-term at Risk with Weak Job Recovery

U.S. Office Supply and Demand, 1990-2014
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Office: Future Supply Risk in Limited Metros, but Supply Overhang in Many Others
Office Supply as % of Stock, 2010 - 2014
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Office: Supply—Constrained Metros Generally Outperform on Vacancy Rates
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Office: Rent Growth Strongest in Coastal Core Markets

Office Cumulative Rental Growth Rate (%), 2010-2014
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Office: RREEF Research More Bearish in the Near Term; More Bullish Long Term

Average Office Rental Growth Comparison 2009-2014f
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Office: Cap rates Returned to Historic Norms

Metro Office Cap Rates 2001-2009
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Office: Cap Rates to T-Bill Yield Spread Forecast to Compress

Office Yield Spread, 2009 - 2014
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RREEF Alternative Investments

RREEF Target Office Investment Markets
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Section VI

Retail Sector Outlook

A Member of Deutsche Bank Group
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Retail: A Different Rent Model

0  Top-down model, rather than the bottom-up forecasting for the other sectors
»  Forecast national rent growth baseline based on macro retail conditions
»  Adjust for each metro and product type based on key drivers

0 Regression model to determine drivers of “rent growth consistency”
»  Most important factors: (1) vacancy rate and (2) per-capita sales growth
»  Also: (3) HH income growth and (4) net supply growth relative to HH growth

»  Top performing metros are those we traditionally favor: denser, more affluent metros
with significant physical or regulatory constraints to new supply

0 Metro level occupancy and rent-growth drivers more based on economic growth

»  Most important factors for near term: (1) current market conditions and (2) current
economic conditions

»  Most important factors for longer term: (1) competitive supply threat (2) likely economic
growth

SR
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Retail: Grappling with Unprecedented Demand Declines

U.S. Retail Supply and Demand, 1990-2014
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Retail: A Dramatic Drop in Deliveries...
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Retail: Helps Drive Down Vacancies Going Forward
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Retail: Worst of Rent Declines Are Now Behind Us, But Future Growth Will be

Moderate
Retail Cumulative Rental Growth Rate (%), 2010-2014
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Retail: RREEF Research Somewhat Optimistic on Retail

Average Retail Rental Growth Comparison 2009-2013f
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Retail: Cap Rates Returning to Historic Norms

Metro Retail Cap Rates 2001-2009
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Retail: Cap Rate to T-Bill Yield Spread to Compress

San Francisco
Los Angeles

San Jose

San Diego
Orange County
Washington DC
Long Island
Boston
Oakland-East Bay
Average (Unweighted)
No. New Jersey
Fort Lauderdale
Miami

Chicago

Seattle

Portland

Denver

Austin

Dallas

Atlanta

0

60 Lambda Alpha International — January 12, 2010 Source: RREEF Research. RRE.EF

Retail Yield Spread, 2009 - 2014
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RREEF Alternative Investments

RREEF Target Retail Investment Markets
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Section VII

Summary Market Conclusions

A Member of Deutsche Bank Group
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Near-Term Acquisitions Should Concentrate On “Quick

Real Estate

Infrastructure

Recovery” Markets

Real Estate Market Recovery Roadmap
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Investing in 2010-2011

Primary Investment focus should be core

Prime submarkets in primary target markets

Apartments should be favored given earliest recovery

Industrial in favored markets should also be given strong consideration

Strength of near term rent roll is key, especially in industrial, office and retail sectors

o O 0O 0O 0O O

Secondary submarkets and secondary target markets should be considered “Value-Added”
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Important Notes

© 2009. All rights reserved. RREEF is the brand name of the real estate, infrastructure and private equity division for the asset management activities of Deutsche Bank AG. In the US
this relates to the asset management activities of RREEF America L.L.C.; in Germany: RREEF Investment GmbH, RREEF Management GmbH, and RREEF Spezial Invest GmbH; in
Australia: Deutsche Asset Management (Australia) Limited (ABN 63 116 232 154) Australian financial services license holder; in Hong Kong: Deutsche Asset Management (Hong Kong)
Limited (“DeAMHK”); in Japan: Deutsche Securities Inc. (For DSI, financial advisory (not investment advisory) and distribution services only.); in Singapore, Deutsche Asset
Management (Asia) Limited (Company Reg. No. 198701485N) and in the United Kingdom, RREEF Limited, RREEF Global Advisers Limited, and Deutsche Asset Management (UK)
Limited; in addition to other regional entities in the Deutsche Bank Group.

Key RREEF research personnel, including Asieh Mansour, Chief Economist and Strategist and Peter Hobbs, Head of Global Real Estate Research are voting members of the
investment committee of certain of the RREEF Alternative Investment Funds. Members of the investment committees vote with respect to underlying investments and/or transactions
and certain other matters subjected to a vote of such investment committee. Additionally, research personnel receive, and may in the future receive incentive compensation based on
the performance of a certain investment accounts and investment vehicles managed by RREEF and its affiliates.

This material is intended for informational purposes only and it is not intended that it be relied on to make any investment decision. It does not constitute investment advice or a
recommendation or an offer or solicitation and is not the basis for any contract to purchase or sell any security or other instrument, or for Deutsche Bank AG and its affiliates to enter into
or arrange any type of transaction as a consequence of any information contained herein. Neither Deutsche Bank AG nor any of its affiliates, gives any warranty as to the accuracy,
reliability or completeness of information which Is contained in this document. Except insofar as liability under any statute cannot be excluded, no member of the Deutsche Bank Group,
the Issuer or any officer, employee or associate of them accepts any liability (whether arising in contract, in tort or negligence or otherwise) for any error or omission in this document or
for any resulting loss or damage whether direct, indirect, consequential or otherwise suffered by the recipient of this document or any other person.

The views expressed in this document constitute Deutsche Bank AG or its affiliates’ judgment at the time of issue and are subject to change. This document is only for professional
investors. This document was prepared without regard to the specific objectives, financial situation or needs of any particular person who may receive it. No further distribution is
allowed without prior written consent of the Issuer.

An investment in real estate involves a high degree of risk and is suitable only for sophisticated investors who can bear substantial investment losses. The value of shares/units and
their derived income may fall as well as rise. Past performance or any prediction or forecast is not indicative of future results.

The forecasts provided are based upon our opinion of the market as at this date and are subject to change, dependent on future changes in the market. Any prediction, projection or
forecast on the economy, stock market, bond market or the economic trends of the markets is not necessarily indicative of the future or likely performance.

For Investors in the United Kingdom: Issued in the United Kingdom by RREEF Limited or RREEF Global Advisers Limited of One Appold Street, London, EC2A 2UU. Authorised and
regulated by the Financial Services Authority. This document is a “non-retail communication” within the meaning of the FSA’s Rules and is directed only at persons satisfying the FSA’s
client categorisation criteria for an eligible counterparty or a professional client. This document is not intended for and should not be relied upon by a retail client.

When making an investment decision, potential investors should rely solely on the final documentation relating to the investment or service and not the information contained herein. The
investments or services mentioned herein may not be appropriate for all investors and before entering into any transaction you should take steps to ensure that you fully understand the
transaction and have made an independent assessment of the appropriateness of the transaction in the light of your own objectives and circumstances, including the possible risks and
benefits of entering into such transaction. You should also consider seeking advice from your own advisers in making this assessment. If you decide to enter into a transaction with us
you do so in reliance on your own judgment.

For Investors in Australia: In Australia, Issued by Deutsche Asset Management (Australia) Limited (ABN 63 116 232 154), holder of an Australian Financial Services License. An
investment with Deutsche Asset Management is not a deposit with or any other type of liability of Deutsche Bank AG ARBN 064 165 162, Deutsche Asset Management (Australia)
Limited or any other member of the Deutsche Bank AG Group. The capital value of and performance of an investment with Deutsche Asset Management is not guaranteed by Deutsche
Bank AG, Deutsche Asset Management (Australia) Limited or any other member of the Deutsche Bank Group. Investments are subject to investment risk, including possible delays in
repayment and loss of income and principal invested.

For Investors in Hong Kong: Interests in the funds may not be offered or sold in Hong Kong or other jurisdictions, by means of an advertisement, invitation or any other document, other
than to Professional Investors or in circumstances that do not constitute an offering to the public. This document is therefore for the use of Professional Investors only and as such, is not
approved under the Securities and Futures Ordinance (SFO) or the Companies Ordinance and shall not be distributed to non-Professional Investors in Hong Kong or to anyone in any
other jurisdiction in which such distribution is not authorised. For the purposes of this statement, a Professional investor is defined under the SFO.
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